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sanjeev sinha 
 
After years of strong gains, 
midcap mutual funds lost 
momentum in 2025. Year-to-date 
returns of about 2.5 per cent left 
the category well behind  
largecap funds, testing investor 
patience. As markets look ahead 
to 2026, investors are grappling 
with a dilemma: Is this underper-
formance temporary, or a  
warning sign to temper exposure 
and reset expectations? 

Why midcap funds  
lagged in 2025 
Experts attribute the underper-
formance to rich starting valu-
ations and a weaker macro 
backdrop. At the start of the year, 
the Nifty Midcap index traded at 
a multiple of 43 times earnings, 
compared with approximately 21 
times for the Nifty 50 and roughly 
30 times for small caps, leaving 
little room for disappointment. 

“Earlier, rich valuations were 
supported by strong earnings 
growth. But in 2025, earnings per 
share (EPS) growth slowed to 
high single digits from the high-
teens to low-20s of the previous  

three years. Fiscal consolidation, 
weaker government spending, 
and soft nominal GDP  
growth further hurt demand, 

prompting investors to shift 
towards largecap stocks with 
more stable earnings and bal-
ance sheets,” says Ankit Patel, 
cofounder and partner at  
Arunasset Investment Services. 

Comeback contingent  
on earnings recovery 
A recovery in 2026 remains poss-
ible if earnings revive and inter-
est rates stay supportive. “A 
recovery in midcap funds looks 
likely in 2026 if earnings 
improve and rates stay support-
ive. Easing inflation, lower bor-
rowing costs, and a rebound in 
margins — led by financials, 
autos, and manufa cturing — 
could lift performance. Improv-
ing rural demand may aid con-
sumption plays,” says Akshat 
Garg, head of research and prod-
uct, Choice Wealth. 

Patel expects any recovery to 
be driven by earnings rather than 
valuation expansion. “Valuations 
have eased, with the Nifty Midcap 
trading near 33 times earnings —
close to its five-year average —
unlike early 2025 when prices 
were stretched. A more growth-
supportive policy environment, 
along with a likely pickup in nom-
inal GDP growth, should aid 
midcap earnings,” he says. 

Key headwinds 
The pace of demand recovery will 
shape performance in 2026. “If 
consumption and investment fail 
to pick up, earnings growth could 
remain weak, with midcaps feel-
ing the impact more due to higher 
operating leverage. External risks 
such as a US slowdown, trade ten-
sions, tighter global financial 
conditions, rising input costs, 
delayed capex, and execution 
challenges could also limit the 
recovery,” says Patel. 

How expensive are midcaps? 
At the end of 2025, the Nifty 
Midcap 150 trades near 33 times 
earnings and 4.5-5 times book 
value, with a sub-1 per cent divi-
dend yield, still higher than large 
caps. “With one-year returns of 
just 5-6 per cent, earnings have 
lagged the earlier rerating, 
making stock selection, balance-
sheet strength, and management 
quality more important than 
index-level gains in 2026,” says 
Ram Medury, founder and chief 
executive oicer, Maxiom Wealth. 

Ideal midcap allocation 
Given these conditions, fund 
managers advise conservative 
investors to cap midcap exposure 
at 10-15 per cent of their  
equity portfolio, alongside large 
caps and debt. Medury says mod-
erately aggressive investors can 
allocate 20-25 per cent of their 
equity portfolio, while aggressive 
investors with an eight- to  
10-year horizon may consider 
about 30 per cent of the  
equity portfolio, with adequate 
diversification. 

Cautiously optimistic 
Experts remain guarded but posi-
tive on midcap funds in 2026 and 
urge investors to moderate 
expectations. “With earnings sta-
bilising and policy support 
improving, quality stocks with 
strong balance sheets, pricing 
power, and cash flows are best 
placed to benefit. For investors, 
disciplined exposure through 
diversified or quality-focused 
funds, rather than momentum 
chasing, may deliver steady 
returns over the next two to three 
years,” says Garg. 
vvvvvvvvvvvvvvvvvvvvvvvvvv 
The writer is a New Delhi-based 
independent journalist 
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As the 8th Central Pay Commis-
sion (CPC) process gathers  
pace, government employees, 
especially those in Levels 1 to 5 
are trying to gauge how it will 
change their salaries. While the 
final numbers will only be 
known once recommendations 
are notified, fitment factors offer 
a practical way to estimate 
potential outcomes.   

Why the fitment factor matters  
A fitment factor is the multiplier ap -
plied to the existing basic pay to 
arrive at the revised basic under a 
new pay commission. Historically, 
this number has risen each time, 
from 1.86 in the 6th CPC to 2.57 in the 
7th CPC. However, experts are div -
ided on how high it can go this time. 

Vivek Joshi, senior associate 
at PSL Advocates & Solicitors, 

says a range of 2.0 to 2.5 appears 
realistic, given inflation trends 
and fiscal limits. Others see a 
more moderate outcome. Pratik 
Vaidya, managing director and 
chief vision oicer at Karma 
Management Global Consulting 
Solutions, pegs the likely range 
at 1.9 to 2.3, citing tighter gov-
ernment finances and a lower 
dearness allowance (DA) base 

compared to 2016. 

What it could mean 
Under the 7th CPC, minimum basic 
pay ranges from ~18,000 at Level 1 to 
~29,200 at Level 5. Applying different 
fitment factors produces sharply dif-
ferent outcomes. For instance, a 
Level 1 employee’s basic pay could 
rise to about ~34,560 at a 1.92 factor, 
~38,700 at 2.15, and ~46,260 at 2.57.

8th Pay Commission math: How Level 1-5 salaries could rise 
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Turnaround hinges  
on earnings rebound, 
supportive interest rates

MIDCAP FUNDS OUTLOOK FOR 2026

Read full report here: mybs.in/2esWfGb  compiled by amit kumar 

Midcap funds:  
High return potential 
over long term 
Category average (%) 

1-year              2.8 

3-year           22.4 

5-year            21.9 

10-year          16.3 

Returns are for direct plans. Above 
one-year returns are annualised  
Source: PBCS.in

Healthcare IPO count 
sees surge in 2025  

sohini das & sundar sethuraman 
Mumbai, 30 December 

India’s healthcare sector has seen a 
clear pickup in initial public  
offering (IPO) activity in calendar 
year 2025, with a sharp rise in the 
number of listings, while total  
capital raised remained flat. 

However, this surge has come 
alongside a decline in average issue 
sizes and more muted listing-day 
returns compared with last year, 
reflecting a more cautious second-
ary market and a shift towards 
smaller-ticket issuances. 

57% rise in number of issues 
Capitaline data shows that  
11 healthcare companies raised 
~12,317 crore through IPOs in 2025, 
compared with eight firms that 
mobilised ~12,247 crore in 2024. 
This translates into a 57 per cent  
rise in the number of issues and a 
marginal 0.57 per cent increase in 
total fundraising year-on-year. 

The growth in deal count, how-
ever, masks a contraction in deal 
sizes. The average issue size fell to 
~1,120 crore in 2025 from ~1,531 
crore in 2024, as a larger number 
of rel atively smaller healthcare 
busine sses tapped the capital 
markets. While more than half of 
healthcare IPOs last year were 
sized above ~1,500 crore, only two 
of the 11 issues in 2025 crossed 
that threshold. 

Listing-day performance has 
also softened. The average listing 
gain declined to 14.07 per cent in 
2025 from 19.26 per cent in 2024, 
mirroring the broader weakness 
seen in secondary markets. 

“More healthcare companies 
now get listed because it’s a  
good, stable business with good 
growth potential given the large 
population, rising incomes and  
urban-centric demographics,” 
said Ajay Garg, managing director 
of Equirus. 

“Post-Covid, there is rising 
awareness and a willingness to 
spend more on health. Earlier, the 

listed space in the healthcare sector 
was dominated by pharma com-
panies dependent on the market, 
and companies benefiting from 
domestic healthcare consumption 
had scant presence,” he said. 

Garg attributed the decline in 
listing gains largely to market con-
ditions. “The decline in listing 
gains is due to pressure on the sec-
ondary market this year. Newly 
listed companies cannot entirely 
buck the trend of the overall sec-
ondary market stock perform-
ances,” he said. 

Market participants point out 
that valuation comfort in the 
listed space continues to act as a 
pull for new issuers, even amid 
volatility. “It is the post-listing 
valuations commanded by 
recently listed healthcare sector 
firms that are luring others to the 
equity markets,” said G Chokkal-
ingam, founder and head of 
research at Equinomics. 

He noted that more than 50 per 
cent of healthcare foreign direct 
investment has flowed into hospi-
tals, and that even after recent cor-

rections, several listed players are 
trading at around 10 times enter-
prise value to annual sales. 

“Unlike many new-age digital 
businesses, these firms have  
durable business models and are 
consumer-facing, which makes 
them defensive bets,” Chokkal-
ingam added. 

Surge in small and SME players 
The rise in IPO volumes this year 
has also been driven by a wave of 
smaller healthcare companies 
accessing public markets. “The 
number of issues went up in 2025, 
but the average issue size and 
returns were actually down,” said 
Nilaya Varma, cofounder and 
group CEO of Primus Partners. 

According to Varma, sustained 
investor interest in healthcare, 
coupled with easier market 
access, encouraged hospitals, 
diagnostic chains and service  
providers to seek public funding 
for balance-sheet strengthening 
and strategic expansion. 

“This influx of small and SME 
players increased the number of 
listings but diluted the average deal 
size,” she said, adding that com-
panies established less than  
20 years ago accounted for over 50 
per cent of the capital raised, further 
skewing deal sizes lower. 

Varma also pointed to 
heightened market volatility, which 
has “intensified investor risk aver-
sion,” resulting in subdued post-
IPO performance across many 
healthcare listings this year. 

Private equity investors see the 
IPO trend as a sign of structural 
maturation rather than a short-
term capital rush. “The surge in 
healthcare-services IPOs signals 
the structural maturation of pri-
vate equity vintages utilising 
India’s deep domestic liquidity for 
exits, rather than a mere capital 
hunt,” said Sunil Thakur, partner 
and investment committee 
member at Quadria Capital. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
More on business-standard.com 

But fundraising remains flat, listing-day returns soften

The big ones 
Issue size of healthcare firms (~ cr) 

Anthem Biosciences      3,395 

Dr Agarwal’s Health      3,027 

Rubicon Research           1,378 

Park Medi World              920 

Sudeep Pharma                895 

Source: Capitaline
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नवी िदल्ी, िद. २२ 
(वतृ्तससं्था) : भारतीय शअेर 
बाजारात सलग दसुऱया ददवशी 
तजेीच े वातावरण कायम 
रादिल.े परदशेी 
गुतंवणकूदाराचंी पनुिा एकदा 

नवी िदल्ी, िद. २८ (वतृ्तससं्था) 
: पणु े आदण मुबंईतील गिृदिमामाण 
बाजारावर एकाच वळेी अिके 
आघाडावंरूि दबाव आला आि.े 
अमरेरकेच े अधयक्ष डोिालड ट्रमप यािंी 
लादलले े अदतररकत आयात शलुक, 
घराचंया साततयािे वाढत असललेया 
दकमती आदण मादिती ततं्रज्ाि क्षते्रातील 
कममाचारी कपातीची लाट याचंा थटे 
पररणाम या दोि मिािगरातंील घराचंया 
खरदेी-दवक्ीवर ददसिू यते आिे. गलेया 
वर्षीचया तलुिेत यदंा पणु े आदण मुबंईत 

नवी िदल्ी, िद. ३० (वतृ्तससं्था) :  
३१ दडसेंबर मिणजेच िववर्ामाचया सवागताचया 
ददवशी ससवगी, झोमॅटो, स्लंदकट आदण झेपटो 
या आघाडीचया ऑिलाईि दडदलविरी 
कंपनयांसाठी मोठी डोकेदुखी दिमामाण िोणयाची 
शकयता आिे. कमी वेति, वाढता कामाचा 
ताण आदण सुरदक्षततेचा अभाव या तक्ारींमुळे 

या कंपनयांचे दगग वक्कसमा ३१ दडसेंबर रोजी 
काम बंद करणयाचया तयारीत असलयाचा 
इशारा देत आिेत. पाटषीचया ददवशी ऑड्डसमाचा 
पाऊस पडत असतािा जर दडदलविरी बॉईज 
संपावर गेले, तर ग्ािकांची मोठी गैरसोय 
िोईलच, पण कंपनयांचया कमाईलािी जबर 
फटका बसू शकतो.

फूड दडदलविरी क्षेत्रातील मोठी कंपिी 
ससवगीची वादर्माक उलाढाल सुमारे १५,२२७ 
कोटी रुपये आिे. यािुसार दररोजची सरासरी 
दवक्ी ४१.७ कोटी रुपयांपययंत जाते. मात्र 
कंपिी सधया तोट्ात असूि दर १०० 

रुपयांचया कमाईमागे २०.५ रुपयांचा तोटा 
सिि करत आिे. संप झालयास एका 
ददवसातील संपूणमा दवक्ी ठपप िोणयाची 
शकयता असूि, दडदलविरी आदण 
पॅकेदजंगवरील खचमा वाचलयामुळे ससवगीला 
अंदाजे ८.५ कोटी रुपयांची बचत िोऊ शकते.

दुसरीकडे झोमॅटोची वादर्माक कमाई सुमारे 

१५,०३७ कोटी रुपये असूि दररोज सरासरी 
४१.२ कोटी रुपयांची दवक्ी िोते. झोमॅटो 
सधया िफयात असूि दर १०० रुपयांमागे 
सुमारे ३.५ रुपये िफा कमावते. संपामुळे 
दवक्ी ठपप झालयास कंपिीला सुमारे ४१.२ 
कोटी रुपयांची उलाढाल गमवावी लागू शकते 
आदण िफयात जवळपास १.४ कोटी रुपयांची 
घट िोणयाची शकयता आिे. झोमॅटोचीच 
मालकी असलेली स्लंदकट िी कंपिी दकराणा 
मालाचया जलद दडदलविरीसाठी ओळखली 
जाते. स्लंदकटची वादर्माक उलाढाल ५,२०६ 
कोटी रुपये असूि दररोज सुमारे १४.३ कोटी 

रुपयांची दवक्ी िोते. िी कंपिीिी सधया 
तोट्ात आिे. संपामुळे दवक्ी थांबली, तरी 
कािी खचमा वाचलयामुळे दतचा तोटा सुमारे १० 
लाख रुपयांिी कमी िोऊ शकतो.

वेगािे दवसतार करणारी झेपटो िी कंपिीिी 
या संपामुळे अडचणीत येऊ शकते. झेपटोची 
वादर्माक कमाई ११,११० कोटी रुपये असूि 
दररोजचा मिसूल सुमारे ३०.४ कोटी रुपये 
आिे. मात्र कंपिीचा तोटा मोठा असूि दर 
१०० रुपयांमागे त्बल ३०.३ रुपयांचे 
िुकसाि सिि करावे लागते. संपामुळे एका 
ददवसातील ३०.४ कोटींची दवक्ी थांबेल, पण 
कािी खचमा वाचलयािे तोटा अंदाजे ९.२ कोटी 
रुपयांिी कमी िोऊ शकतो.

तरीिी दडदलविरी ि दमळालयास ग्ािक 
प्रदतसपर्षी पयामायांकडे वळणयाची भीती 
झेपटोसाठी दचंतेची बाब ठरू शकते. या चारिी 
कंपनयांचा एकदत्रत दवचार केला, तर एका 
ददवसात सुमारे १२७.६ कोटी रुपयांची दवक्ी 
ठपप िोणयाची शकयता आिे. जरी तोट्ातील 
कंपनयांिा कािी प्रमाणात खचमा बचतीचा 
ददलासा दमळत असला, तरी िववर्ामाचया 
पूवमासंधयेला ऑड्डसमाची संखया िेिमीपेक्षा दोि ते 
तीि पट जासत असते. तयामुळे प्रतयक्ष आदथमाक 
िुकसाि यािूििी अदर्क असू शकते. 
यासोबतच ग्ािकांिा िोणारा त्रास, खराब 
अिुभव आदण दिमामाण िोणारी िाराजी याचा 
पररणाम कंपनयांचया प्रदतमेवर आदण 
भदवषयातील वयवसायावर दीघमाकालीि 
पररणाम करू शकतो.

नववरथाषाच्था पवूषासंध्ये्था ििि्व्हरी संपथाचथा इशथारथा!
ससवगी, झोमॅटो, स्लंदकट आदण झेपटोला कोटींचा फटका बसणार?

नवी िदल्ी, िद. ३० (वतृ्तसंस्था) :  
 वर्ामाचया अखरेचया टपपयात भारतीय शेअर बाजारात 
सलग दसुऱया ददवशी अदिस्चततचंे वातावरण 
कायम रादिल.ं परकीय गुतंवणूकदाराकंडूि सरुू 
असललेी दवक्ी आदण अमरेरकि फेडरल ररझविमाचया 
बठैकीचया दमदिट्स अिवालापवूषी गुतंवणूकदारािंी 
घतेलेला सावर् पदवत्रा यामळेु मगंळवारी बाजार 
दकरकोळ घसरणीसि बदं झाला. मुबंई शेअर 
बाजाराचा प्रमखु दिददेशाकं सेनसकेस २० अकंािंी 
घसरूि ८४,६७५ वर बदं झाला, तर दिफटी केवळ ३ 
अकंाचंया घसरणीसि २५,९३८ वर ससथरावला. या 
दकरकोळ घसरणीचा थटे फटका गंुतवणकूदाराचंया 
सपंत्ीलािी बसला. बीएसईमधय ेसूचीबद्ध कंपनयाचंं 
एकूण बाजार भाडंवल ४७२.१५ लाख कोटी 
रुपयावंरूि घसरत ४७१.९३ लाख कोटी रुपयावंर 
आल.ं मिणजचे अवघया एका सत्रात गुतंवणकूदाराचंे 
समुार े२२,००० कोटी रुपय ेपाणयात गले.े

बाजारात एकूणच दबाव असला तरी कािी 
क्षते्रािंी गुतंवणकूदारािंा ददलासा ददला. मटेल इडेंकस 
आदण पीएसय ू बकँाचंया शअेसमामधय े जवळपास २ 
टककयाचंी जोरदार तजेी पािायला दमळाली, तर ऑटो 
इडेंकसमधयिेी समुार े१ टककयाचंी वाढ िोंदवली गलेी. 
मात्र दसुरीकडे आयटी, ररअलटी, िलेथकेअर आदण 
सरंक्षण क्षते्रातील शअेसमावर दबाव कायम रादिला 

आदण ि ेदिददेशाकं ०.५ त े१ टककयापंययंत घसरल.े
सनेसकेसमर्ील शअेसमामधय े टाटा सटीलिे 

सवामादर्क चमक दाखवत २.०३ टककयाचंी वाढ 
िोंदवली आदण गुतंवणकूदारांची बाजी मारली. 
यादशवाय मदिदं्ा अडँ मदिदं्ा, बजाज दफिसविमा, 
ॲसकसस बकँ आदण सटेट बँक ऑफ इदंडयाचे 

शअेसमािी वाढीसि बदं झाल.े मात्र दसुरीकडे 
इटरिलचया शअेसमामधय ेसवामादर्क २.१० टककयाचंी 
घसरण झाली. इंदडगो, इनफोदसस, एदशयि पेंट्स 
आदण अलट्राटेक दसमेंट याचंयावरिी दवक्ीचा दबाव 
ददसिू आला.

एकूणच वर्ामाअखरेीस बाजारात उतसािाऐवजी 
सावर्दगरीच ं वातावरण ददसूि येत असूि, पुढील 
ददशा ठरवणयासाठी गुतंवणूकदार आता जागदतक 
घडामोडींकडे आदण फेडरल ररझविमाचया सकेंताकंडे 

वरथाषाअखयेरीस शयेअर बथाजथारथात सुसती; गुंतवणूकदथारथांचये  
२२ ्हजथार कोटी पथाण्थात, टथाटथा सटी्चथा मथात्र जोरदथार झेंिथा

डोळे लाविू बसले आिते.
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